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Local Councll Ghajnslelem

Statement of Local Councll Members' and Executive Secretary's Responsibllities
for the year ended 31 December 2013

The Local Councils (Financial) Regulations require the Execulive Secretary lo prepare a detailed annual administrative
report which Includes the Local Council's statement of comprehensive income for the year and of the Council's retained
funds at the end of year. By virue of the same regulations it is the duty of the Lacal Council and the Executive Secretary
io ensure that the financial stalements forming part of the report present fairly, in accordance with the accounting policies
applicable to Local Councils, the income and expenditure of the Local Councll for the year and ils retained funds as at the
year end, and that they comply with the Act, the Local Councils (Financial} Regulations, and the Local Gouncils (Financial)
Procedures issued in terms of the said Act.

The Executive Secretary is responsible to maintain a continuous internal control to ascertain that the accounting, recording
and other financial operations are properly conducted in accordance with the Local Councils Act, Local Councils
{Financial) Regulations, and the Local Councils (Financial) Procedures. The Executive Secretary is also responsible for
safeguarding the assets of the Local Council and hence for taking reasonable steps for the prevention and detection of
fraud and other irreqularities.

This statement was approved by the Council on 18 February 2014 and signed on its bshalf by:

] e P
Francis Cauchi Amanda Abela
Mayor Executive Secretary
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Local Council Gha)nslelem

Statement of Comprehenslve Income
for the year ended 31 December 2043

Revenue
Funds received from Central Government
Income raised under Local £nforcement System

General Income
EU Funding

Expenditure
Personal Emoluments

Operations and maintenance
Administration and other expenditure

Operating profit for the year

Finance income

Total Comprehensive Income for the year. . .

The notes on pages 6 to 25 farm an integral part of these financial statements.
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2013

335,981
1,626
19,824
4,420

361,851

(72,878)
(109,213)
(174,592)

(356,683)

5,168

1,570

6,738

2012

308,453
1,680
8,409

18,405

336,857

(63,867)
(96,911)
(142,042)

(302,820)

34,037

1,843

35,980



Local Councll Gha)nslelem

Statement of Financlal Posltlen
as at 31 December 2013

2013 2012 2012
As reslated As previously sfafed

Notes € € €

ASSETS

Non-Current Assets

Property, plant and equipment 12 570,874 569,856 574,545
Intangible assets 11 660 810 810

571,534 570,666 575,355

Current Assets
Receivables 13 76,821 77,462 77,462
Cash and cash equivalents 14 157,678 170,348 170,348

234,499 247,810 247,810

RESERVES AND LIABILITIES
Reserves
Retained earnings 646,304 639,666 638,566

Totalvesames - T B304 T 699566 639566

Non-Current Llabilities
Deferred income 16 89,187 103,902 103,902

89,187 103,902 103,902

Current Llabilitles
Payables 15 70,542 75,008 79,697

70,542 75,008 79,697

Total reserves and llabllitles ' 8060330l B1BATE . 823165

These financlat statements were approved by the Local Council on/ABthFebriary 2014 and signed on its behalf by:

Francis Cauchi Amanda Abela
Mayor Executive Secretary

The notes on pages & to 25 form an integral part of these financial statements.
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Local Counctl Gha)nslelem

Statement of Changes In Reserves
for the year ended 31 December 2013

Retalned
Funds Total
€ €

At 31 December 2011

as prevlously stated 656,394 656,394
Prior year adjustment (52,808) {52,808)
At 1 January 2012 603,586 603,586
Profit for the year 35,880 35,880
At 31 December 2012 639,566 639,566
At 4. January 2013 639,566 639,566
Profit for the year 6,738 6,738
At 31 December 2043 646,304 646,304

Prepared by 3a 4



r

Local Councll Ghajnsielem

Statement of Cash Flows

for the year ended 31 December 2013

2013
€ €

Cash flow from operating activities
Net profit for the year 6,738
Reconciliation to cash generated from operations:

Depieciation 42,043

Amortisation 150

Prior Year Adjustment -

interest receivable (1,570}
Operaling profit before working capital changes 47,361

(Increase) in receivables (6,009}

Decrease in other receivables 6,650

(Decrease) in payables (10,621)

Increase/(Decrease) in other payables 12,807

Government grant released (14,668)
Cash'generated from operating activities ' 8552200
Cash flow from tnvesting activitles
interest received 1,670
Purchase of intangible fixed assels -
Purchase of property, plant & egquipment (43,061)
Receipt of grant -
Cash (used in) from investing activities .. [
Net increase In cash In the year (5,969)
Cash and equivalents at beginning of year 163,647
Cash and equivalents atend of year "
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2012

356,980

49,322
202
4,689

(1,943)

88,250
(2,914)
2,657
(42,662)
(14,648)
(7,258)

23425

1,043
(234)
(141,211)
70,000
£1(69,502)
(46,077)
209,724
183,647
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Local Councll Ghajnsielem

Notes to the Financlal Statements
for the year ended 34 December 2013

i, General Information

The Local Council Ghajnsielem is the local authority of Ghajnsielem set up in accordance with the Local
Councils Act {1993). The office of the Local Councll Is situated at J.F. De Chambray, Ghajnsielem, Gozo. As from
September 2011, the Local Council started forming part of the Gozo Regional Committee. These financial
statements were approved for issue by the Council Members on 18 February 2014. The Local Council's
presentation as well as functional currency are denominated in €,

2. Accounting Pollcles and Reporting Procedures

The principal accounting policies applied in the preparation of these financial statements are set out below.
These palicies have been consistently applied to all the years presented, unless otherwise stated.

Accounting convention

These financial statements are prepared under the historical cost convention, as modified to include fair values
where it is stated In the accounting policies below. These financial statements are prepared in accordance with
the provisions of the Local Councils Act Cap. 363, the Financial Regulations issued in terms of this Act and the
Local Councils {Financial) Procedures 1996 enacted in Malta and with the requirements of the International
Financial Reporting Standards as adopted by the EU.

These financial statements have been drawn up In accordance with the accounting policies and reporting
procedures prescribed for Local Councils in the Financial Regulations issued by the Minister of Finance in
conjunction with the Minister responsible for Local Government in terms of section 67 of the Local Councils Act
{Cap. 363).

New and amended standards adopted by the Local Council

During the year under review, the Councit has applied the following [nternational Financial Reporting Standards
as adopted by the EU:

On 16 June 2011, the IASB issued amendments to IAS 1, which amendments are entitled Presentation of ltems
of Other Comprehensive Income. These Amendments will require entities to group together items within other
comprehensive income that may be reclassified to the profit or loss section of the income statement. These
amendments are effective for financial years beginning on or after 1 July 2012

On 16 June 2011, the IASB issued an amended version of IAS 19 Employee Benefits. This represents the
completion of the IASB's project to improve the accounting for pensions and other post-employment benefits. The
amended version of IAS 18 comes into effect for financial years beginning on or after 1 January 2013.

On 12 May 2011, the IASB issued IFRS 13 Fair Value Measurement. The standard defines fair value, sets out in
a single IFRS a framework for measuring fair value and requires disclosures about fair vale measurements.
IFRS 13 does not require fair value measurements in addition to those already required or permitted by other
IFRSs. The Standard is applicable for annual periods beginning on or after 1 January 2013

Disclosures-Offsetting Financial Assets and Financial Liabilities (Amendments to IFRS 7) was issued in
December 2011. These amendments require entities to disclose Information so that users of its financial
statements are able to evaluate the effect or potential effect of netting arrangements and similar agreements on
the entity's financial position. It is required to be applied for annual periods beginning on or after 1 January 2013.
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Local Councll Gha)nslelem

Notes to the FInanclal Statements
for the year ended 34 December 2013

In March 2012 the IASB issued IFRS 1 amendments for governiment joans with a below-market rate of interest
when transitioning to IFRSs. The amendment is effective for Annual periods beginning on or after 1 January
2013,

On 12 May 2011, the IASB also issued IFRS 13 Fair Value Measurement. This Standard defines fair value, sets
out in a single IFRS a framework for measuring fair value and requires disclosures about fair value
measurements. IFRS 13 does not require fair value measurements in addition to those already required or
permitted by other IFRS. The Standard is applicable for annual periods beginning on or after 1 January 2013.

In May 2012, the IASB issued Annual Improvements 2009-2011 Cycle, a collection of amendments to IFRSs, in
respanse to six issues addressed during the 2009-2011 cycle, as its latest set of annual improvements. The
amendments reflect issues discussed by the I1ASB during the project cycle that began in 2009, and that were
subsequently included in the exposure draft of proposed amendments to IFRSs, Improvements to IFRSs
(published in June 2011).  The issues included in this cycle are: Repeated application of IFRS 1 (IFRS 1),
Borrowing Costs (IFRS 1); Clarification of the requirements for comparative information (fAS 1); Classification of
servicing equipment (IAS 18); Tax effect of distribution to holders of equity instruments (IAS 32); and interim
financial reporting and segment information for total assets and liabilities (IAS 34). The amendments are
effective for annual periods beginning on or after 1 January 2013.

New fmportant standards and amendments not yet adopted

A number of new International Financial Reporting Standards and amendments and revisions thersto were in
issue but not yet effective during the financial year under review:

Offsetting Financial Assets and Financial Liabilities {Amendments to 1AS 32) was issued in December 2011. The
amendments clarify (a} the meaning of *currently has a tegally enforceable right of set-off; and (b} that some
gross settlement systems would be considered equivalent to net seftlement if they eliminate or result in
insignificant credit and liquidity risk and process receivables and payables in a single sefllement process or
cycle. The amendment is required to be applied for annual pariods beginning on or after 1 January 2014,

On 29 May 2013 the |ASB published Recoverable Amount Disclosures for Non-Financial Assets {Amendments to
IAS 36). These amendments to IAS 36 Impairment of Assets address the disclosure of information about the
recoverable amount of impaired assels if thal amount is based on fair value less cosls of disposal. The
amendments are to be applied retrospectively for annual periods beginning on or after 1 January 2014,

On 27 June 2013 the 1ASB published narrow-scope amendments to 1AS 39 Financial Instruments. Recognition
and Measurement entitled Novation of Derivatives and Continuation of Hedge Accounting (Amendments to IAS
39). These amendments will allow hedge accounting to continue in a siluation where a derivative, which has
been designated as a hedging instrument, is novated to effect clearing with a central counterpaity as a result of
laws or regulation, if specific conditions are met (in this context, & novation indicates that parties to a contract
agree to replace their original counterparty with a new cne.

New Important standards and amendments not yet adopted by EU

A number of new International Financial Reporting Standards and amendments and revisions thereto were in
issue but not yet adopted by the EU during the financial year under review. These include the following:
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Locat Council Ghajnslelem

Notes to the Financlal Statements
for the year ended 31 December 20413

IFRS 9 Financial Instruments is applicable for annual periods beginning on or after 1 January 2015, This
Standard represents the completion of the classification and measuremnent part of the IASB's project to replace
IAS 3¢ Financial Instruments: Recognition and Measurement. This Standard addresses the classification and
measurement of certain financial assets and financial liabilities. IFRS @ requires financial assets that fall within its
scope fo be classified on the basis of the entity's business model for managing the financial assets and the
contractual cash flow characteristics of the financial assets. The Standard requires financial assets to be
subsequentiy measured at amortised cost or at fair value. The new requirements in relation to financial liabilities
address the problem of volatility In profit or loss arising from an issuer to measure its own debt at fair value. With
the new requirements, any entity choosing to measure a liability at fair value will present the portion of the
change in its fair value due to changes in the entity's own credit risk in other comprehensive income rather than
within profit or [oss.

On 20 May 2013, IFRIC 21 Levies was issued. IFRIC 21 is applicable for annual periods beginning on or after 1
January 2014. IFRIC 21 is an interpretation of IAS 37 Provisions, Contingent Liabilities and Contingent Assets.
IAS 37 sets out criteria for the recognition of a liability, one of which is the requirement for the entity to have a
present obligation as a result of a past evenl (known as an obligating event). The Interpratation clarifies that the
obligating event that gives rise to a liability to pay a levy is the aclivity described in the relevant legislation that
triggers the payment of the levy.

On 21 November 2013 the IASB published narrow scope amendments lo IAS 19 Employee Benefits entitled
Defined Benefit Plans: Employes Contributions (Amendments to 1AS 19). These amendments apply to
contributions from employses or third parties to defined benefit plans. The objective of the amendments is to
simplify the accounting for contributions that are independent of the number of years of employee service, for
example, employee contributions that are calculated according to a fixed percentage of salary. The amendments
are effective from 1 July 2014 with earlier application permitted.

In December 2013, the IASB issued Annual improvements to IFRSs 2010-20%12 Cycle, a collection of
amendments to IFRSs, in response to eight issues addressed during the 2010-2012 cycle. The amendmenis
reflect issues discussed by the IASB during the project cycle that began in 2010, and that were subsequently
included in the exposure draft of proposed amendments lo IFRSs Annual Improvements to IFRSs 2010-2012
Cycle {published in May 2012). The issues included in this cycle are: Definition of 'vesting condition’ (IFRS 2);
Accounting for contingent consideration in a business combination (IFRS 3); Aggregation of operaling segments
(IFRS 8); Reconclliation of the total of the reportable segments' assets fo the entity's assets (IFRS 8); Short term
receivables and payables (IFRS 13); Interest paid that is capitalised (IAS 7); Revaluation method - proporifonate
restatement of accumulated depreciation (IAS 16 and IAS 38); an Key management personnel services (IAS 24).
The amendments are effective for annual periods beginning on or after 1 July 2014,

in December 2013, the IASB issued Annual Improvements to IFRSs 2011-2013 Cycle, a collection of
amendments to IFRSs, in response to four issues addressed during the 2011-2013 cycle. The amendments
reflact issues discussed by the |IASB during the project cycle that began in 2011, and that were subsequently
included in the exposure draft of proposed amendments to IFRSs Annual Improvements to IFRSs 2011-2013
Cycle {(published in November 2012). The issues included in this cycle are Meaning of effective IFRSs (IFRS 1};
Scope exceplions for jeint ventures (IFRS 3); Scope of paragraph 52 {porifolio exception) (IFRS 13); and
Clarifying the interrelationship of IFRS 3 Business Combinations and IAS 40 Investment Property when
classifylng property as investment property or owner-occupied properly (IAS 40). The amendments are effective
for annual pericds beginning on or after 1 July 2014,

The Councillors are assessing the impact that the adoption of these International Financial Reporting Standards
will have on the financial statements in the period of initial application. The Councillors anticipate that the
adoption of other International Financial Reporling Standards that were in issue at the date of authorisation of
these financial statements, but not yet effective will have no material impact on the financial statements in the
period of initial application.
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Lacal Council Ghajnslelem

Notes to the Financial Statements
for the year ended 31 December 2013

Intanglble Asset

Computer Software

Computer software is valued at cost [ess accumulated depreciation and impairment losses to date. Depreciation
to write off ihe cost is calculated on a monthly basis using the reducing balance method at 20% per annum.

Propetty, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses to date.

Depreciation is calculated on a monthly basis using the reducing balance method at rales calculated to write off
the cost less residual value of each asset over its expected useful life as follows:

%
lLand 0
Trees 0
Buildings 1
Office Furniture and Fitlings 7.5
Construction Works 10
Urban Improvements {Street Furniture) 10
Special Projects 10
Office Equipment 20
Motor Vehicles 20
Plant and Machinery 20
Computer Equipment 25
Plants 100
Litter Bins Replacement Basis
Playground Furniture 100
Traffic Signs Replacement Basis
Road Signs Replacement Basis
Street Mirrors Replacement Basis
Street Lights 100

Gains and losses on disposal of property, plant and equipment are determined by reference fo their carrying
amount and are taken into account in determining operating profil. The residual values and useful lives of the
assets are reviewed and adjusted as appropriate, at each Statement of Financial Position date. The carrying
amount of an asset is written down immediately to its recoverable amount if the carrying amount of the assel is
greater than its estimated recoverable amount.

Subsequent costs are included in the carrying amount of the asset or recognised as a separale asset, as
appropriate, only when it is probable that fulure economic benefits associated with the item will flow to the
company and the cost of the item can be measured reliably. All other repairs and malntenance are charged to
the Statement of Comprehensive Income during the financial period in which they are incurred.

FPrepared by 3a 9



Local Councll Ghajnsielem

Notes to the Financial Statements
for the year ended 31 Dacember 2013

Impalrment of Assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation or depreciation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss Is recognised for
the amount by which the carrying amount of the asset exceeds its recoverable amount. The recoverable amount
is the higher of the fair value of the asset less costs to sell and the value in use. Impairment losses are
immediately recognised as an expense in the Statement of Comprehensive Income,

Amounts recelvable

Amounts receivable are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest rate method, less provision for impairment. A provision for impairment of amounts
receivable is establishad when there is objective evidence that the Councit wil not be able to collect all amounts
due according to the original terms of the receivables. The amount of the provision is the difference betwesn
the carrying amount of the asset and the present value of the estimated future cash flows, discounted at the
effective interest rate. The amount of the provision is recognised in the Statement of Comprehensive Income.

Related parties

Related parties are those persons or bodies of persons having relationships with the Council as defined in
international Accounting Standard No. 24.

Revenue

Revenue is recognised when there are no significant uncertainties concerning the derivation of consideration or
associated costs. Interestincome is recognised in the statement of comprehensive income as it accrues.

Incoms from central government is not recognised until there is reasonable assurance that the Council will
comply with any conditions attached to il, and that the income will be received. The received Income is to be
recorded gross and any deducticns made for non compliance are to be disclosed separately with expenses.

Government grants

Government grants relating to costs are deferred and recognised in the statement of comprehensive income over
the period necessary to match them with the costs thal they are intended to compensate. Government grants
relating to the purchase of property, plant and equipment are included in non-current fabilities as deferred
government grants and are credited to the statement of comprehensive income over fhe expecled lives of the
related assets.

Forelgn currencles

Items included in the financial statements are measured using the currency of the primary economic environment
in which the Local Council operates. These financial statements are presentad in € which Is the Council's
functional and presentation currency.

Transactions denominaled in foreign currencies are translated into € at the rates of exchange in operation on the
dates of the transactions. Monetary assels and liabilities expressed in foreign currencles are translated into € at
the rates of exchange prevailing at the date of the Statement of Financial Position.

Profits and losses

Only profits that were realised at the date of the Statement of Financial Position are recognised in these financial
staternents. All foreseeabls liabilities and potential losses arising up to the said date are accounted for even if
they becoma apparent between the said dale and the date on which the financial statements are approved.
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Local Councli Ghajnslelem

Notes to the Financial Statements
for the year ended 34 December 2013

Cash and equivalents

Cash and Cash Equivalents are carried in the Statement of Financial Position at face value. For the purposes of
the Statement of Cash Flows, cash and cash equivalents comprise cash in hand and balances held with banks.

Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and based on historic expsrience and other factors
including expectations of future events that are believed to be reasonable under the circumstances. In the
opinion of the Executive Secretary, the accounting esfimates and judgements made in the preparation of the
Einanclal Slatements are not difficult, subjective or complex, to a degree that would warrant their description as
critical in terms of the requirements of IAS 1 (revised) - 'Presentation of Financial Statement'.

Capltal Management

The Council's capital consists of its net assets, including working capital, represented by its retained funds. The
Council's management objeclives are to ensure:

- that the Council's ability to continue as a going concern Is still valid and
- that the Council maintains a positive working capital ratio.

To achieve the above, the Council carries out a quarterly review of the working capital ratio (‘Financial Stiuation
Indicator”). This ratio was positive at the reporting date and has not changed significantly from the previous year.
The Council also uses budgets and business plans to set its strategy to optimise its use of available funds and
implement its commitments to the locality.

Financial instruments

Financial assels and financial fiabilities are recognised when the Council becomes a party to the contractual
provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire,
or when the financial asset and all substantial risks and rewards are transferrad,

A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Financial assets and financial liabilities are measured initially at fair value pius transaction costs. They are
measured subsequently as described below.

Financlal assets

For the purpose of subsequent measurement, financial assets of the Council are classified into loans and
receivablas upon initial recagnition,

Receivables are subject to review for impairment at least at each reporting date. Financial assets are impaired
when there is any objective evidence that a financial asset or a group of financial assets is impaired. Different
criteria to determine impairment are applied for each category of financial assets, which are described below.
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Local Councll Ghajnslelem

Notes to the Financlal Statements
for the year ended 34 December 2043

All income and expanses relating to loans and receivables are presented within 'finance income’ or 'finance
costs', except for impairment of receivables which is presented within 'administeation and other expenditure’

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial recognition, these are measured at amortised cost using the effective
interest method, less provision for impairment. Discounting is omitted where the effect of discounting is
immaterial. The Council's other recaivables fall into this category of financlal instruments.

Individually significant receivables are considered for impairment when they are past due or when other
objective evidence is received that a specific counterparty will default. Receivables that are not considered to be
individually impaired are reviewed for impairment in groups, which are determined by reference to the industry
and reglon of a counterparty and other available features of shared credit risk characteristics. The percentage of
the write down is then based on recent historical counterparty default rates for each identified group.

Financlal Liabilitles

The Council's financial liabilittes included other payables. These are stated at their nominal account which is a
reasonable approximation of fair value.

All interest-related charges are included within 'finance costs'.

3. Funds recelved from central government
2013 2042
€ €
In terms of section 55 of the Local Councils Act 296,860 301,195
Supplementary Government Income 24,355 -
Other Government Income 14,666 7,258
335,981 308,453
4. Income ralsed under Local Enforcement System
20413 2012
€ €
Administration Income from Contraventions 1,626 1,680

1,626 1,680
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Local Councll Gha)nslelem

Notes to the Financlal Statements
for the year ended 31 December 2013

8, General Income
2043 20142
€ €
Community Services 3,245 -
Sponsorships 2,000 -
General Income 1,603 784
Tender Documents/info. Charges 709 496
Twinnings Income 6,670 -
Impairment Gain - 1,000
Contributions 2,032 2,057
Profit on Disposal of Plant & equipment - 465
Discounts Received 3 989
Income from Permits 3,662 2,618
18,824 8,409
6. Ey Funding
2043 2012
€ €
Funds from EU Projects 4,420 18,405
4,420 18,405
7. Profit for the year
2013 2012
€ €
Profit for the year is stated after charging:
Staff salaries Note 72,878 63,867
Amortisation of intangible assets 150 202

Depreciation of property, plant and equipment 42,043 49,322
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Loeal Councll Ghajnsielem

Notes to the Flnancial Statements
for the year ended 31 December 2013

Staff salarles
2013 2042
€ €

Mayor's Remuneration 6,704 6,639
Counciliors' Allowances 6,400 6,400
Executive Secretary Salary and Allowances 26,742 25,644
Employees' Salaries 28,334 21,474
Social Security Contributions 4,898 3,810

72,878 63,867
Average number of persons employed
Employees 4 2
Mayor and Councillors 5 5

8. Operations and Malntenance
2013 2012

€ €
Repairs and Upkeep:
Public Property - 289
Road/Street Pavements 33 773
Signs 2,436 1,280
Road Markings 627 940
Plant & Equipment 74 -
Other repairs and Upkeep 1,628 -

4,798 3,282

14
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Local Councll Ghajnslelem

Notes to the Financlal Statements
for the year ended 31 December 2013

Conlractual Services:

Waste Disposal - 17,833
Refuse Collection 45,587 28,685
Bulky Refuse Collection 645 440
Road & Street Cleaning 21,239 20,978
Cleaning - Pulic Conveniences 11,020 11,230
Cleaning - Council Premises 1,128 1,406
Other Contractual Services 6,816 100
Clean. & Maint. Parks & Gardens 3,941 3,147
Clean. & Maint. Soft Areas - 1,658
Clean. & Maint. Beaches - 500
Street Lighting 12,500 7,198
Studies & Consultations 1,200 -
Local Enforcement Expenses 341 454

104,415 93,629
Total Operations and Maintenance Cosls 109,213 96,911

9. Adminlstration and other expenditure
2013 2012
€ €

Utilities 10,166 7,966
Other repairs and upkeep 9,270 5,540
Rent 744 7.817
National and International Memberships 1,489 385
Office Services 3,561 5,848
Transport 1,788 2,630
Travel 6,369 11,456
Information Services 2,263 724
Lease of Equipment 4,928 4 599
Insurance Coverage 1,872 1,465
Bank Charges 69 34
Professional Services 37,613 26,873
Training 1,623 1,255
Visits - Foreign Delegations 8,195 -
Social Events 21,694 12,510
Cultural Events 20,757 3,399
Sundry Minor Expenses - 117
Depreciation 42,043 49,322
Amortisation 180 202

?4,592 142,042
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Local Councll Ghajnslelem

Notes to the Flnanclal Statements
for the year ended 31 December 2013

10. FInance Income

Bank Interest Receivable

14, Intangible fixed assets

Cost
At 1 January 2013
At 31 December 2013

Proviston for
diminution In value
At 1 January 2013
Charge for year

At 31 December 2013

Nat book values
At 31 December 2013

At 31 December 2012

Prepared by 3a

2013 2012
€ €
1,570 1,243
1,670 1,943
Computer Total
Software
€ €
1,342 1,342
1,342 1,342
532 532
150 150
682 682
660 660
810 810
16



Local Counel Ghajnalelem

Notes to the Financlal Statements

for the year ended 31 December 2043

412,

Property, pfant and equlament

Cost

At 1 January 2012
Addillons
Reclassifications
Assels CapHalised
Disposals

AL 31 December 2012

Depreclation

At § January 2012

On disposalsimpalrment
Charge for the year

At 31 December 2012

Granta
At 1 Janvary 2012
At 31 December 2012

Met book values
A1 31 December 2012

FPrepared by 3a

Assels
under
consliuction

€
144,029
28,059

(£44,029)

- 2.3; oso

Brildings

€
64,242
33,168

139,340

236,750

234,336

New
Street
Stgns

€
13,246

Urban
Improvements
& Outslde furnitute

Computer Office Motor Spaclal Total
& Offlce Furnitere Vehlcles Frogrammes
equlpment & fittings & Constructlon
€ € € ¢ ¢ €
216,208 40,427 7475 . 458932 889,317
2,413 1,723 20,348 24426 - 145211
. ; R ; (33,168) .
. . . ; ; (4.689)
. (100) (1,089) . ; (1,180)
218,621 51,050 28743 24,426 425764 1,024,650
118,683 1,135 . 223208 351,044
. £1,080) . - (1,180)
10,260 2,002 4,885 20,256 48322
128,073 2,057 4,885 243464 409,191
. . . ; 45,612 45612
89,648 26,808 24,686 18,541 135,688 569,856
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Local Counell Gha)nslelem

Notes to tha Flnansial Statements
for the year ended 31 Pecember 2013

12. Property, plant and equipment

Cost

Al 1 January 2013
Additions

Assets Capitalised

At 31 December 2013

Depreglation
At 1 January 2013
Charge for the year

At 31 December 2013

Granis
At 3§ December 2013

Net book values
Al 31 December 2013

Prepared by 3a

Assels
under
constructlon
€

Bulldings New Urban Computer Offlece hoter Speclal Total
Street Improvements & Office Furnfture Vehleles Programmes
Slgns equipment & fittings & Consteuction
€ € € € ¢ € € €
38,059 236,750 13,246 218,821 51,050 26,743 24,426 435764 1,024,650
24,832 . - 2,374 R 484 - 15,374 43,081
{8.045) y - 0,043 : . . - .
43842 236,750 13,246 230,044 51050 27.227 24,426 241,135 1,067,720
. 2414 13,248 128,973 14,152 2,057 4,885 343464 409,191
. 2,144 . 10,164 5967 1,710 3615 17,443 42,043
; 4,558 13,246 139,197 21,119 3,767 8.500 260807 451,234
) . ; ] ; . ; 45,612 45612
43,842 ; 23,460 570,874

232,192

90,807

29,931

16,928 134,616
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Local Coungll Ghajnslelem

Notes to the Financlal Statements
for the year ended 34 December 2013

13,

14.

Recelvables
20413

€
Amounts Receivable 10,0956
Accrued income 65,774

75,870
Financlal Asset
Prepayments 951

76,821
Amounts Recelvable
General receivables are analysed as follows:

2013

€
Within credit period 6,119
Exceeded credit period but not impaired 3,977

10,096

Notes to the Statement of Cashflow

Cash & cash equivalents

2042

4,087
72,823

76,910

562

77,462

2042

3,088
999

4,087

Cash and cash equivalents included in the statement of cash fiows comprise the following Stalernent of Financial

Position amounts;

2013
€
Bank Balances 157,578
Cash in Hand 100
Overdrafts R
Cash at bank and in hand 157,678
Transfer to payables -
167,678

Prepared by 3a

2012
€

170,253
g5

{6,701)

163,647

8,701

170,348
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Local Council Ghajnslelem

Notes to the Financlal Statements
for the year ended 31 December 2043

15.

16.

Payables

Amounts Payable
Accruals and deferred income
Bank overdrawn balance

Deferred income

Government grants

At 1 January 2013
Increase In year
Reversal of unspent funds

Released in year

At 31 December 2013

Current Deferred Income

Non-Current Deferred Income

Deferred Government Grants
Daferred between one and two years
Deferred between two and five years
Deferred in five years or more

Deferred after five years or more:
Government Grants

Prepared by 3a

2013

29,333
41,209

70,542

2013

116,473

116,473
{14,668)

101,807

12,620

89,187

10,887
24,675
53,625

89,187

53,625

2012

39,954
28,3563
6,701

75,008

2012

54,122
70,000
(391)

123,731
(7,258}

116,473

12,571

103,002

12,820
28,960
62,122

103,802
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Loea! Councll Gha]nslelem

Notes to the Financtal Statements
for the year ended 34 December 2043

17,

Prior year adjustment

The prior year adjustment amounting to Eur 4,689 relates to a credit note on construction of the Local
Council Civic Centre certified in 2012,

in view of this, the Financial Statements for the year ended 31 December 2012 have been restated to
reftect this correction. There Is no effect on the figures for the year ended 31 December 2013.

2012 AdJustment 2042
Originally Restated
Reported
€ € €
Property, Plant and Equipment 574,545 {4,689) 569,856
Payables 79,697 {4,689) 75,008

The effect of the restatement on each financial statement line is summarised below:

2012 AdJustment 2012
Originally Restated
Reported
€ € €
Non-Current Assets 574,545 (4,689) 569,856
Current Liabilities 79,697 (4,689) 75,008

Prepared by 3a 21



Local Councll Ghajnslelem

Notes to the Financlal Statements
for the year ended 341, December 2013

18, Capital commitments

Total Capital Commitments

(1Y Approved but not yet contracted for:

Urban Improvements
Resurfacing

(iiy Cantracted for but not provided in the Financial Statements:

Urban Improvemenis

Prepared by 3a

2013

433,170

353,170
50,000

403,170

30,000
30,000

2012

223,000

130,000
40,000

170,000

53,000

53,000
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Notes to the Financlal Statements
for the year ended 31 December 2013

ie.

Related party transactions
During the year under review, the Council carried out transactions with the following related parties:

Name of Entity Nature of relationship
Department of Local Councils Significant control
Gozo Regional Commitiee Joint Control
Central Regional Committee No control
North Regional Committee No control
South Eastern Regional Committee No control
South Regional Committee No control
Police General Head Quarters No control
Malta Environment and Planning Authority No control
Water Services Corporation No control
fnemaita Corporation No control
Department of Agriculture No control
Director General - Works Division No control
Department of Lands No control
Department of inland Revenue No Control
Airmalta plc No control
Bank of Valletta ple No control
Wastesery Maila Limited No control
Kunsill Maiti ghall-iSports No control
Mitts Limited No control
Ministry for the Family No control

The following were the significant transactions carried out by the Council with related parties having significant
control:

2013 2012
€ €

Annual Financial Alocation 256,960 301,195

Key management compensation
Transactions with key management personnel are disclosed in note 7.

Ultimate controlling party
The ultimate controfling party of the local council is the Central Government since the Council's main revenug is
from the Government allocation received every quarter. Apart from the normal funds received from Government,
Councils also receive funds relating to specific projects as well as other funds for the improvement and
betterment of the locality.

Prepared by 3a 23
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Notes to the Financlal Statements
for the year ended 31 December 2013

20,

Financial Risk Management

The Council's activities expose it to a variety of financial risks such as market risk, credit risk, liquidity risk and
Interest rate risk. The Council's overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Council's financial performance.

Credit risk

Financial assets which potentially subject the Council to concentrations of credit risk consist principally of cash at
bank and receivables. The Council's cash is placed with quality financial institutions as well as It limits the
amount of credit exposure with any one financial institution. The Council has appropriale policies to ensure that
income is received from sources with appropriate credit history. In this respect, credit risk with respect to
receivables is monitored continuously and the Council places a provision on any debt on which there is doubt of
recoverability. Bad debts are therefore negligible and in this respect the Council has no significant concentration
of credit risk.

Tha maximum exposure to credit risk for amounts receivable at the reporting date, net of impairment losses, by
type of customer is as follows:

- Receivables from Related parties 10,096

Liquidity risk

Liquidity risk is defined as financial distress, an extraordinary measure which needs to be taken to manage the
councif's present commitments arising due to shortage of funds. The objective of liquidity risk management is to
maintain sufficient liquidity, and to ensure that it is avallable within the necessary fime frame in order not to
create financial distress and curtail current obligations as well as future short term commitments. The Council
monitors and manages its risk to a shortage of funds by maintaining sufficlent cash and by monitering the
availability of raising funds to meet commitments due. In fact, at year end, the Council has as cash and cash
equivalents the amount of € 157,678, This should ensure an ongoing warking capital of the Council for the next
12 months. The Council alsc maintains a positive net asset position of € 646,304 ensuring that adequate
headroom is available to cover present liabilities as well as short term obligations and commitments asising.

Forelgn currency risk

Foreign currency transactions arise when the Council buys or sells goods whose price is denominated in a
foreign currency, of incurs o setiles liabilities, denominated in a foreign currency. The Council does not trade in
any foreign currencies.

interest rate risk

Interest rate risk mainly arises through interest bearing liabilities and assets. The objective of interest rate risk
management is to optimise the balance betwean minimizing uncertainty caused by fluctuations in Interest rates
and maximizing the net interest income and expense.
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Notes to the Financlal Statements
for the year ended 31 December 2043

21. Falr values estimation

The nominal values less estimated credit adjustments of receivables and payables are assumed to approximate
their fair values, otherwise, these have been adjusted to approximate their fair values.

Prepared by 3a 25




Spifent Bailey & Co.
Accountancy Audit Advisory

LOCAL COUNCIL GHAJNSIELEM Spitesi Bailey & Co.
Triq Dun Karm, Birkirkaea Bypass
Birkirkara BXR 5038, Malla

Report of the Local Government Auditor to the Auditor General
We have audited the accompanying financial statements of Local Council Tek: +356 21499250
Ghajnsielem set out on pages 2 to 25, which comprise the statement of gibééiﬂﬁﬁzﬁs
financial position as at 31" December 2013, the statement of ’
comprehensive income, the statement of changes in equity and the advice@spileribailey.com
statement of cash flows of the Local Council for the year then ended, and vinzspileribailey.com
a summary of significant accounting policies and other explanatory notes.

Council Responsibilities for the Financial Statements

As described on page 1, the Executive Secretary and the Council are responsible for the preparation and
fair presentation of these financial statements in accordance with the International Financial Reporting
Standards as adopted by the EU and for such internal control as the Council determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Local Government Auditor’s Responsibility

Our respousibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control
of the Local Council. An audit also includes evaluating the appropriateness of accounting policies and the
reasonableness of the accounting estimates made by the Executive Secretary and the Council, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appmpt iate to provide a basis for our
qualitied audit opinion,

Basis for Qualified Opinion

Last year, a prior year adjustment amounting to Ewro 52,808 was passed following an exercise that was
carried out on the fixed assets register of the Local Council. After the exercise was finalized, Euro 156,229
was written off from the costs of property, plant and equipment and Euro 103,421 was written off from the
accumulated depreciation of these assets. We were unable to obtain sufficient audit evidence to confirm the
correctness of such adjustments. Furthermore, we were not satisfied by the procedure that was followed
while carrying out the exercise of rebuilding the fixed assets register as it could have easily resulted in
assets not being included in the new register, in assets capitalized using the wrong cost amounts and in
depreciation being started on incorrect dates. This situation remained the same this year and therefore we
could not verify the correctness of the opening balances of the property, plant and equipment.
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sSpiieri Bailey oo,
Accountancy Audit Advisary

Qualified opinion

In our opinion, except for the matter mentioned in the Basis for Qualified Opinion paragraph, the financial
statements give a true and fair view of the financial position of the Council as of 31 December 2013 and of
the Council’s financial performance and cash flows for the year then ended in accordance with the
International Financial Reporting Standards as adopted by the EU.,

Report on Other Legal and Regulatory Requirements

In our opinion, except as set out in the preceding paragraph, the financial statements have been properly
prepared in accordance with the Local Councils Act, (CAP 363); the Financial Regulations issued in terms
of the said Act; and the Local Councils (Financial) Procedures,

< <
This copy of the audif report has been signed by
Conrad Borg FCCA FIA DipIFR CPA (Partner) for and on behalf of
Spiteri Bailey & Co,
Certified Public Accountants
Members of PrimeGlobal
Dun Karm Street,
Birkirkara By-pass,
Birkirkara BKR 9038,
Malta.

A Joh/ ootk
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